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 Date:   06 June 2019 

 

 Title:   Report Item 6 – Annual Audit and Return 2019 

 

 By:   K Larkin (Parish Clerk/RFO) 

 

 Purpose:  To report on the Annual Audit and Return 2019 

  

 Recommendations:  

a) To review and approve the council’s draft Final Accounts 2018/19 

b) To confirm the effectiveness of the council’s Internal Audit regime 

between 1 April 2018 and 31 March 2019 

c) To consider and approve the Annual Governance Statements 2019 

d) To consider and approve the Annual Accounting Statements 2019, with 

supporting end of year bank reconciliation and Explanation of Variances 

e) To approve the suggested period from Monday 17 June to Friday 26 

July 2019 for the exercise of electors’ rights in relation to the Unaudited 

Annual Return 

 

 -------------------------------------------------------------------------------------------------------------------------------------

   

 

1. The parish council’s draft Final Accounts for 2018/19 have previously been circulated and 

published in the Annual Village Report 2019 and have been noted by the council at its 

meeting on 16 May 2019.  

 

2. In May 2018 the council re-appointed Peter J Consultants to serve as their Internal Auditors 

for a further year, 2018/19. The auditor’s annual inspection for 2018/19 took place on 13 

May 2019 and was carried out in accordance with the Plan set out on pages 3 and 4 of this 

report. The council is invited to confirm the effectiveness of this regime for another year.  

 

3. The internal auditor was satisfied with the council’s governance and accounting, and a copy 

of his report is appended (page 5). No issues were raised but the auditor paid special 

attention to risk and advised that regular inspections should be done at the recreation 

ground, particularly at the play area, and a record kept, as it has been found that in the event 

of an accident insurance companies are increasingly asking for such evidence. During the 

year, the council has taken action on two recommendations made in the previous report: that 

they should consider taking out (1) Key Person cover and (2) Cyber Crime cover. Key 

Person cover has been provided by the appointment of an Administrative Assistant, though 

that appointment is temporarily vacant. A new Cyber Crime policy was taken out in April 

2019 to run for one year.  
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4. The council’s External Auditors, appointed by the SAAA Ltd, are PKF Littlejohn LLP. Their 

report for the year 2017/18 stated that no matters had come to their attention giving cause 

for concern that relevant legislative and regulatory requirements had not been met.  

 

5. The External Auditor requires the parish council to submit the following information to them 

for the 2018/19 audit, no later than Monday 1 July 2019: 

 

 Annual Governance and Accountability Return 2018/19 Part 3  

 Confirmation of the dates the parish council will set for the exercise of public rights in 

relation to the annual audit (Monday 17 June to Friday 26 July 2018) 

 Bank Reconciliation for the end of the financial year 2018/19 

 Explanation of Variances between the headline accounting figures for 2017/18 and 

those for 2018/19 

 Internal Auditor’s report 2018/19 

 

6. A copy of the draft AGAR Return 2018/19 Part 3 is attached (pages 6-11). There are two 

sections the parish council has to complete. In the Annual Governance Statement (Section 

1) the council is able to make all the affirmations required to ensure it has sound systems of 

internal control. In the Annual Accounting statement (Section 2), the council can similarly 

certify that the accounts have been properly prepared and are supported by the end of year 

bank reconciliation (attached on page 12) and the Explanation of Variances (sent 

separately).  

 

7. A copy of the fixed asset register as at 31 March 2018 is also attached (page 13), though the 

External Auditor does not require to see it.  

 

8. The electorate must be informed of a single period of 30 working days during which public 

rights may be exercised in relation to the Annual Return. The External Auditor has 

suggested appropriate dates, which the parish council will be ready to implement. A notice to 

that effect, with a statement of the public’s rights, forms the final attachment to this report 

(page 14), and will be posted by the clerk on Friday 14 June 2018. Next year, the council will 

be required to supply evidence that the notice was also posted on the council website.  
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